Bankster Lobbyists Try To Sneak Derivatives 
Bailout In Budget Legislation 
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Congress reveals once again it is a tool for the financial elite 

Ba n kfirteins 

of America 




More evidence Congress is a subsidiary of Wall Street and the banks. 

On Friday Michael Krieger . the editor of Liberty Blitzkrieg, wrote about a behind the scenes effort by 
banksters to include in a provision in government funding legislation that would make the Federal 
Deposit Corporation responsible for financial derivatives losses. 

Last October, Krieger wrote about a similar push to put American taxpayers on the hook for bankster 
gambling losses: 

Five years after the Wall Street coup of 2008, it appears the U.S. House of Representatives 
is as bought and paid for as ever. We heard about the Citigroup crafted legislation currently 
being pushed through Congress back in May when Mother Jones reported on it. 

The main backer of the bill was Goldman Sachs operative Jim Himes, a Democrat member of the 
House of Representatives. Himes, Krieger wrote, "discovered lobbyist payoffs can be just as lucrative 
as a career in financial services." 

At the time, Himes and his colleagues launched a campaign to roll back 2010 Dodd-Frank Act, 
legislation showcased as a corrective for bankster abuse. 

Instead, Dodd-Frank codified "too big to fail," hammered small business, protected bankster investors, 
jacked up the prices consumers pay for bank services, interfered with basic market functions, and set 
the stage for the next economic disaster planned by the financial elite. 



The effort by Himes and crew, according to Marcus Stanley, policy director of Americans for Financial 
Reform, would do "Wall Street's bidding" and allow it to "write the law to its own benefit in ways that 
harm the public." 

"After inflicting so much pain and suffering on the American people, now is not the time to let the 
largest banks back into the casino," Representative Maxine Waters , the ranking Democrat on the House 
Financial Services Committee, said in a statement as legislation moved through the House. 

The bill was shot down and never made it into law, but that has not stopped the banksters and their 
operatives in Congress from reintroducing the legislation. 

"According to multiple Democratic sources, banks are pushing hard to include the controversial 
provision in funding legislation that would keep the government operating after Dec. 11. Top 
negotiators in the House are taking the derivatives provision seriously, and may include it in the final 
bill, the sources said," Zach Carter wrote for Huffington Post on Friday. 

Many Democrats, however, fearing a political backlash, have stepped away from supporting 
"derivatives perks," at least for now. They voted 2-to-l against the bill in the House and it also 
appeared doomed in the Senate where Majority Leader Harry Reid failed to bring it up for a vote. 

Obama, FDIC Chair Sheila Bair, former House Financial Services Committee Chairman, and 
Democrats Barney Frank and Rep. Maxine Waters, currently the top Democrat on the Financial 
Services Committee, oppose the bill. 

Krieger, however, added an advisory to his Friday commentary: "Remember what Wall Street wants. 
Wall Street gets. Have a great weekend chumps." 

Wall Street Moves To Put Taxpayers On The 
Hook For Derivatives Trades 

by MICHAEL KRIEGER | LIBERTY BLITZKRIEG | DECEMBER 6, 2014 
Remember what Wall Street wants, Wall Street gets 



Wall Street has for some time attempted to put taxpayers on the hook for its derivatives trades. I 
highlighted this a year ago in the post: Citigroup Written Legislation Moves Through the House of 
Representatives . Here's an excerpt: 

Five years after the Wall Street coup of 2008, it appears the U.S. House of 
Representatives is as bought and paid for as ever. We heard about the Citigroup crafted 
legislation currently being pushed through Congress back in May when Mother 
Jones reported on it. Fortunately, they included the following image in their article: 



Citi Draft 

(d) ONLY BONA RDE HEDGING ANT) TRADITIONAL 
BANK ACnVITIES PERMITTED. -The prohibition in 
subiection (a) shall apply to any covered depository institution 
mkm the covered depository institution limits its swap or 
security-based swap activities to: 

(1 ) Hedging and other sunitar risk mitigating activitij| 

directly rtii|B|UOJlMtfMidblM><>^i<^ "^^tlMinii'i 
ictivities. 

(2) Acting as a swaps entity for swaps or security- 
based swaps other than a stixictured fmance swap, 
unless 

(i) such striKtured finance swap is undertaken 
for hedging or risk management purposes or 



(U) each asset-backed sectirity underlying i 
structured finance is of a credit quality and of a 
type or category with respect to which the 
prudential regulators have jointly adopted rules 
authorizing swap or security-based swap 
activity by covered depository institutions. 



Final Bill 

(d) ONXY BONA RDE HEDGING ANT) TRADITIONAL 
BANTC ACTIVITIES PERMITTED - (I) In general. -The 
prohibition in subsection (a) shall not apply to any covered 
depository institution that limits its swap and security-based 
swap activities to the following: 

(A) Hedging and other similar ri^k miticjt on 
activities - Hedgiftg and other similar risk mitigating 
Ictivities directly related to the covered depository 
puitutioD*s activitifih 

(B) Non structured fmance swap activities. — Acting 
as a swaps entity for sw aps or security-based swaps 
other than a structured fmance swap. 

(C) Certain structured finance swap activities]— Acting 
as a swaps entity for swaps or security-based swaps 
that arc structured finance swaps, if — 

(i) such structured fmance swaps aie 
undertaken for hedging or risk management 
purposes; or 

(ii) each asset-backed security underiying such 
structured finance swaps is of a credit quality 
and of a type or category with respect to which 
the prudential regulators have jointly adopted 
rules authorizing swap or security-based swap 
activity by covered depository institutions. 



Unsurprisingly, the main backer of the bill is notorious Wall Street lackey Jim Himes (D- 
Conn.), a former Goldman Sachs employee who has discovered lobbyist payoffs can be 
just as lucrative as a career in financial services. The last time Mr. Himes made an 
appearance on these pages was in March 2013 in my piece: Congress Moves to 
DEREGULATE Wall Street. 

Fortunately, that bill never made it to a vote on the Senate floor, but now Wall Street is trying to sneak 
it into a bill needed to keep the government running. You can't make this stuff up. From the Huffington 
Post : 

WASHINGTON — Wall Street lobbyists are trying to secure taxpayer backing for many 
derivatives trades as part of budget talks to avert a government shutdown. 



According to multiple Democratic sources, banks are pushing hard to include the 



controversial provision in funding legislation that would keep the government operating 
after Dec. 11. Top negotiators in the House are taking the derivatives provision seriously, 
and may include it in the final bill, the sources said. 

The bank perks are not a traditional budget item. They would allow financial institutions 
to trade certain financial derivatives from subsidiaries that are insured by the Federal 
Deposit Insurance Corp. — potentially putting taxpayers on the hook for losses caused 
by the risky contracts. Big Wall Street banks had typically traded derivatives from these 
FDIC-backed units, but the 2010 Dodd-Frank financial reform law required them to move 
many of the transactions to other subsidiaries that are not insured by taxpayers. 

Last year, Rep. Jim Himes (D-Conn.) introduced the same provision under debate in the 
current budget talks. The legislative text was written by a Citigroup lobbyist, according to 
The New York Times. The bill passed the House by a vote of 292 to 122 in October 2013, 
122 Democrats opposed, and 70 in favor. All but three House Republicans supported the 
bill. 

It wasn 't clear whether the derivatives perk will survive negotiations in the House, or if the 
Senate will include it in its version of the bill. With Democrats voting nearly 2-to-l against 
the bill in the House, Senate Majority Leader Harry Reid (D-Nev.) never brought the bill 
up for a vote in the Senate. 

Remember what Wall Street wants, Wall Street gets. Have a great weekend chumps. 

In Liberty, 
Michael Krieger 



FuU-Time Jobs Down ISOK, Participation Rate 
Remains At 35 Year Lows, "No Job Market For 
Young Men" 

by ZERO HEDGE | DECEMBER 5, 2014 
Things that were not quite so rosy. 

While the seasonally-adjusted headline Establishment Survey payroll print reported by the BLS 
moments ago may be indicative of an economy which the Fed will soon have to temper in an attempt to 
cool down, a closer read of the November payrolls report shows several other things that were not quite 
as rosy. 

First, the Household Survey was nowhere close to confirming the Establishment Survey data, 
suggesting jobs rose only by 4K from 147,283K to 147,287K, and furthermore, the breakdown was 
skewed fully in favor of Part-Time jobs, which rose by 77K while Full-Time jobs declined by 150K. 



Full Time vs Piirt Time Jobs (Household Survey) 




And then for those keeping tabs on the composition of the labor force, the same adverse trends 
indicated over the past 4 years have continued, with the participation rate remaining flat at 62.8%, 
essentially the lowest print since 1978, driven by a 69K worker increase in people not in the labor 
force. 
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The ratio of Civilian employment to the total population, which plunged during the onset of the 
recession, has still barely budged higher as shown in the chart below: 



civilian RmplDyment To Population Ratio 




Finally, anyone hoping that young people, those aged 16-24 are finally entering the workforce in 
droves, sadly that is not the case once again, with the employed ranks of Americans in that age group 
down by 169K in the past month. The good news: aged workers, those 55 and over, just rose to a new 
all time high of 32.814 milllion. 
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